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The Economic Growth of China under the Background of An
Accelerated Ageing Population

CHEN Yanbin, CHENG Dong, DAI Yiqun
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Abstract: China’s economic growth will encounter great challenges with the arrival of accelerated ageing
population. In this paper, we try to investigate extensively the channels through with an ageing population will
affect the economic growth of China. Basically, we focus on channels related to long-run supply side and short-run
demand side. From the investigation, we find that an accelerated ageing population will bring great negative
shocks to long-run labor supply, while the adjustment of human capital from household maximization will cancel
out part of the negative effects. What’s more, our study shows that an ageing population will result in broad
negative effects to aggregate consumption, investment and net exports. Finally, based on the research on channels,
we recommend that Chinese government should take efforts to release more labor force, promote the investment of
human capital, as well as optimize its demand-management policy.
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